EXECUTI VE ORDER NO. 117

WHEREAS, the residents of New Jersey are entitled to a
government that 1is effective, efficient, and free from
corruption, favoritism and waste; and

WHEREAS, in pursuit of those goals, a series of actions
have been taken in New Jersey since 2004 - through
| egi slation, executive order, and regulation — to protect
the integrity of governnment contractual decisions and
i ncrease t he public’s confi dence in gover niment by
prohi biting the awardi ng of governnment contracts to business
entities that also are contributors to certain candidates
and political parties; and

WHEREAS, anobng those actions were the issuance of
Executive Order No. 134 (2004) and the codification of its
provisions into statute in P.L.2005, c.51 (C 19:44A-20.13 et
seq.) (“Chapter 517); and

VWHEREAS, si nce its adopt i on, Chapt er 51 has
significantly reduced t he i nfluence of contractor
contributions in the process of awarding State governnent
contracts and has proven to be an effective nethod of
ensuring that nerit and cost-effectiveness drive the
government contracting process; and

WHEREAS, this admnistration is commtted to ensuring
the highest ethical standards in governnent contracting and
rooting out corruption, favoritism and waste; and

WHEREAS, experience has shown that additional neasures
are needed to ensure there is no dilution of the protections
provided by Chapter 51 against the inproper influence of
political contributions on the process of awarding State
government contracts and to ensure conpliance wth the

provi si ons of Chapter 51; and



VWHEREAS, many State gover nnent contractors,
particularly those that provide professional services, are
business entities whose form of business organization and
ownership structure are such that the political contribution
[imts in Chapter 51 apply to few if any of the individuals
who own or control the entity; and

WHEREAS, the strong public interest in [limting
political contributions by businesses that contract with the
State requires that the contribution Iimts in Chapter 51 be
applied to such individuals and that those limts otherw se
be applied in such a way that the purposes of Chapter 51
Wil | be served regardless of the form of business
organi zati on of the State governnent contractor; and

WHEREAS, because New Jersey’s canpaign finance |aws
permt large, and in sone cases unlimted, political
contributions to flow between and anong various types of
political comittees and State of fi cehol ders, t he
ef fectiveness of the restrictions in Chapter 51 can be, and
have been, wundermned by the current ability of State
government contractors to make large contributions to
| egislative |eadership commttees and nunicipal political
party commttees; and

VWHEREAS, the Constitution of this State requires the
Governor to nmnage the operations of State governnent
effectively and fairly, wuphold the law to ensure public
order and prosperity, and confront and uproot nalfeasance in
whatever formit nay take; and

WHEREAS, it is the Governor’'s responsibility to
safeguard the integrity of the State governnment procurenent
process by ensuring that there is no dilution of the

protections provided by Chapter 51 against the inproper



influence of political contributions on the process of
awar di ng and overseeing the performance of State governnent
contracts and that there be full conpliance wth the
provi si ons of Chapter 51;
NOW THEREFORE, |, JON S. CORZINE, CGovernor of the

State of New Jersey, by virtue of the authority vested in ne
by the Constitution and by the Statutes of this State, do
her eby ORDER and DI RECT:
1. . For the purposes of this Oder:

a. “Busi ness entity” neans:

(1) a for-profit entity as foll ows:

(A in the case of a corporation: the
cor porati on, any of ficer of t he
corporation, and any person or business
entity that owns or controls 10% or nore

of the stock of the corporation;

(B) in the case of a general partnership: the
partnership and any partner;

(© in the case of a limted partnership: the
limted partnership and any partner;

(D) in t he case of a pr of essi ona
cor porati on: t he pr of essi onal
corporation and any sharehol der or
of ficer;

(E) in the case of a I|imted liability

conpany: the limted liability conpany
and any nenber;

(F) in the <case of a limted liability
part ner shi p: t he limted liability

partnership and any partner;



(i)

(G in the case of a sole proprietorship: the
proprietor; and

(H in the case of any other form of entity
organi zed under the laws of this State
or any ot her state or foreign
jurisdiction: the entity and any
principal, officer, or partner thereof;

any subsi di ary directly or indirectly

controlled by the business entity;

(tiit)any political organization organized under

(iv)

section 527 of the Internal Revenue Code that
is directly or indirectly controlled by the
business entity, other than a candidate
commttee, election fund, or political party
comm ttee; and

with respect to an individual who is included
within the definition of business entity,
that individual’s spouse or civil uni on
partner, and any child residing with the
i ndi vidual, provided, however, that, this
Order shall not apply to a contribution nade
by such spouse, civil union partner, or child
to a candidate for whom the contributor is
entitled to vote or to a political party
commttee wthin whose jurisdiction the
contributor resides unless such contribution
is in violation of section 9 of P.L.2005,
c.51 (C. 19:44A-20.13 et seq.) (“Chapter 517).
“Contribution” means a contribution
reportable by the recipient under “The New

Jersey Canpai gn Contri butions and



Expenditures Reporting Act,” P.L.1973, <c.83
(C.19:44A-1 et seq.) mde on or after the
effective date of this O der.

2. Any Executi ve Branch depart nent, agency,
authority, or independent State authority charged wth
i mplenenting and enforcing Chapter 51 shall apply its
provisions to a “business entity” as defined in Paragraph
1(a) of this Oder in the sane manner as those provisions
apply to a “business entity” as defined in section 5 of
Chapter 51.

3. Any Executi ve Branch depart nent, agency,
authority, or independent State authority charged wth
i mpl enenting and enforcing Chapter 51 shall apply its
provisions to a contribution nade to a legislative
| eadership conmttee or a munici pal political party
committee in the sane manner as those provisions apply to a
contribution to any candidate commttee, election fund, or
political party commttee identified in Chapter 51.

4. Any Executi ve Branch depart nent, agency,
authority, or independent State authority charged wth
i mpl enenting and enforcing Chapter 51 shall apply its
provisions to a contribution made to a candidate committee
or election fund of any candidate for or holder of the
office of Lieutenant Governor in the same manner as those
provi sions apply pursuant to Chapter 51 to a contribution to
any candidate commttee or election fund of any candidate

for or holder of the office of Governor.



5. Thi s O der

take effect on Novenber 15, 2008,

and is intended to have prospective effect only. This Oder

shall not apply to any contribution nmade prior to Novenber

15, 2008.

[ seal ]

Attest:
/s/ Edward J.

Chi ef Counsel

McBri de,

to the Governor

G VEN,

under mny hand and seal
this 24th day of
Sept enber, Two Thousand
and Eight, and of the
| ndependence of t he
United States, the Two
Hundr ed and Thirty-
Thi rd.

/s/ Jon S. Corzine

Gover nor



